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He  was  asked,  and  indeed  somewhat  hurried,  to  give  a  vote  which  would 
deprive  her  of  that  sum.  He  was  to  do  this  mainly  on  the  ground  that 
the  only  funds  in  the  Treasury  applicable  to  the  purpose  were  Notes  of 
the  Pet  Banks,  or  Credits  on  the  Pet  Banks,  so  depreciated  or  utterly 
worthless,  that  it  was  idle  to  suppose  they  would  be  recognised  as  money. 

The  first  question  here,  as  in  many  other  heated  arguments,  was,  as  to 
the  true  state  of  the  facts.  It  was  frankly  admitted  by  an  honorable 
member  of  the  Committee  of  Ways  and  Means,  [Mr.  Hamer,  of  Ohio,] 
that  the  burden  of  proof  lay  on  the  Administration.  We  must  have  the 
clearest  possible  case  to  justify  us  in  withholding  from  the  States  what 
had  been  set  apart  for  their  use.  Was  any  such  clear  case  made  out  ? 
No  gentleman  had  been  hardy  enough  to  stand  up  in  his  place  and  say 
that  he  comprehended  the  Secretary  of  the  Treasury.  We  have  had 
half  a  dozen  different  statements  from  friends  of  the  Administration  as 
to  what  they  understood  of  the  matter;  but  these  statements  were  irrec¬ 
oncilable;  and,  furthermore,  we  had  no  assurance  that  the  responsible 
officer  adopted  these  statements  or  vouched  for  their  accuracy.  An 
honorable  gentleman  from  North  Carolina  [Mr.  McKay]  (whom  he 
had,  the  other  day,  from  very  imperfect  vision,  designated  by  an  epithet 
appropriate,  he  believed,  as  to  character,  but  inappropriate  as  to  age) 
went,  it  seems,  to  the  Secretary  for  the  very  purpose  of  having  all  doubts 
resolved.  Yet,  on  producing  his  memoranda,  we  saw,  at  once,  that  the 
first  plunge  was  into  an  error  of  five  millions  S  Can  it  be  pretended,  then, 
that  we  have  before  us  the  materials  for  acting  on  this  momentous  sub¬ 
ject?  Can  we  make  any  statement  to  our  constituents  that  will  not  ex¬ 
pose  us  to  derision?  Can  we  even  venture  to  describe  the  scene  that  has 
passed  before  our  eyes,  without  incurring  the  suspicion  that  we  are  trifling 
with  their  credulity?  The  statements  submitted  by  the  gentleman  from 
Tennessee,  [Mr.  Bell,]  and  the  gentleman  from  Kentucky,  [Mr.  Un¬ 
derwood,]  showing  that  the  means  were  abundant,  had  struck  him  as 
accurate  and  conclusive.  But  it  was  sufficient  that  he  was  utterly  with¬ 
out  data  to  warrant  his  arresting  the  course  of  past  legislation. 

Mr.  B.  said  he  had  a  great  repugnance  to  this  bill,  in  its  present  shape, 
from  its  evident  air  of  insincerity  as  compared  with  the  plain  designs  of 
those  who  were  urging  it.  Did  any  gentleman  dream  that,  if  it  became 
a  law,  the  subject  would  ever  be  heard  of  more?  Was  it  not  regarded, 
and  so  urged,  as  an  extinguishment  of  all  hope,  on  the  part  of  the  States, 
of  ever  receiving  one  dollar  of  these  nine  millions?  And  yet,  what  was 
its  language?  It  talked  of  “  postponement;”  thus  recognising  the  validity 
of  the  claim,  and  making  the  fulfilment  of  our  promise  a  mere  affair  of 
time.  We  plead  poverty.  We  ask  indulgence.  And  what  inference  4 
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would  the  States  be  authorized  to  draw  from  this  phraseology'?  It  is 
undeniable,  from  the  Secretary’s  own  statement,  that,  on  1st  January, 
1837,  there  were  in  the  Treasury  upwards  of  thirty-seven  millions  for 
distribution  amongst  the  States.  The  whole  was  applicable  to  this  pur¬ 
pose,  the  division  into  instalments  being  merely  designed  to  guard 
against  the  inconveniences  attendant  on  the  too  rapid  shifting  of  so  large 
a  sum.  But  the  Secretary  now  tells  us  he  has  broken  in  upon  this  special 
fund.  And  when  we  ask  those  for  whom  it  w'as  destined  to  wait  on  us, 
to  what  length  of  time  would  the  postponement  be  reasonably  supposed 
to  extend  1  Surely  not  beyond  the  earliest  period  at  which  we  could 
replace  the  money  thus  abstracted.  Would  not  the  States  be  justified 
in  entering  upon  expenditures,  in  the  hope  of  speedy  reimbursement  from 
this  quarter?  And  yet,  sir,  how  many  who  vote  for  this  bill  will  be  pre¬ 
pared  to  respond  to  such  a  call  ?  One  gentleman  is  urgent  for  its 
passage,  because  the  money  can  only  be  raised  by  a  tariff,  and  he  will 
never  submit  to  a  tariff'.  Do  not  his  high  and  honorable  impulses, 
then,  revolt  from  palming  a  deception  upon  sovereign  States  ?  Are  we 
not  holding  out  to  the  ear  a  word  of  promise  which  w’e  never  mean  to 
fulfil  ?  If  we  think  a  state  of  things  has  arisen  which  justifies  or  demands 
our  escape  from  the  stipulations  of  the  deposite  law,  let  us  say  so  man¬ 
fully  and  openly.  Let  us  repeal  the  law.  But  let  us  not  leave  behind 
us  an  act  which  will  subject  our  successors  to  endless  importunity,  and 
ourselves  to  the  imputation  of  a  low  and  miserable  artifice.  It  wras  wTell 
worthy  of  notice  by  Pennsylvania,  by  New  York,  and  by  other  manu¬ 
facturing  States,  that  if  these  claims  get  the  go-by  nowT,  by  this  bill,  any 
recurrence  to  them  hereafter  will  be  mixed  up  with  the  tariff’;  and  the 
two  topics  act  on  each  other  in  a  mode  that  he  was  not  now  disposed  to 
enlarge  upon. 

But  it  is  said  the  alternative  is  forced  upon  us  either  to  pass  this  bill 
or  to  raise  nine  millions  of  dollars  from  the  people.  Mr.  B.  saw  the 
matter  in  no  such  light.  Suppose  the  first  of  October  come  and  gone: 
why  could  not  the  Secretary  give  to  applications  the  same  answer  which 
this  bill  gives?  Nay,  a  more  civil  explanation;  for  here  we  assign  no 
reason  at  all.  Surely,  when  the  Secretary  of  the  Treasury  is  empow¬ 
ered  to  recall  instalments  already  paid,  on  the  ground  that  they  are  ne¬ 
cessary  to  meet  the  exigencies  of  the  public  service,  he  might  very  well 
explain  that,  though  he  had  forborne  to  make  such  a  call,  yet,  with  re¬ 
gard  to  the  remaining  instalments,  there  were  either  no  funds,  or  none 
that  could  be  spared  from  current  and  urgent  demands.  Persons,  having 
established  claims,  wrere  repeatedly  put  off  in  this  way.  Appropriation 
bills  were  often  vexatiously  delayed ;  yet  it  was  not  thought  necessary  to 


6 


pass  an  intermediate  law  postponing  the  pay  or  salary  of  the  army  and 
navy,  or  of  executive  officers  or  clerks.  But,  besides  being  superfluous, 
might  not  legislation  involve  some  consequences  not  perhaps  foreseen? 
For  example,  the  claim  at  present  would  seem  to  be  on  the  kind  of  funds 
in  the  Treasury  on  the  1st  January,  1887.  If  we  postpone  it,  and  use  the 
funds,  does  it  not  become  a  claim  at  large  on  the  Treasury,  completely 
changing  the  character  which  it  bore  under  the  deposite  act  ?  All  legis¬ 
lation  not  indispensable,  was  vicious  and  entangling.  In  no  light,  there¬ 
fore,  in  which  he  viewed  the  subject,  could  he  be  reconciled  to  vote  for 
the  bill. 

But,  sir,  (said  Mr.  B.,)  the  honorable  gentleman  from  New  York  [Mr. 
Cambreleng]  has  adroitly  contrived  to  turn  it  into  a  party  weapon. 
He  has  seized  the  occasion  to  proclaim  before  the  House — and  it  is 
now  speeding  to  every  corner  of  the  republic — that  his  hands,  at  least, 
are  pure  from  the  defilement  of  the  deposite  act.  The  inference  plainly 
conveyed  to  the  country  is,  that  the  embarrassments  which  now  demand 
legislation  at  our  hands  are  to  be  charged  upon  those  who  aided  in  the 
passage  of  that  act.  Is  this  right,  sir?  Is  it  just  that  the  public  mind 
should  be  preoccupied  by  these  assertions  ? 

When  the  honorable  gentleman  dwelt  so  much  upon  u  available”  and 
u  unavailable”  funds,  was  it  not  forced  upon  every  one  to  reflect  when, 
and  by  what  means,  it  had  become  necessary  to  resort  to  such  epithets 
in  describing  the  resources  of  the  country  ?  By  what  process  is  it  that 
the  money  in  the  Treasury  has  become  so  worthless  that  the  Secretary 
is  ashamed  to  offer  it  in  payment  ? 

Sir,  the  gentleman  from  Kentucky  [Mr.  Underwood]  has  well  and 
powerfully  sketched  the  true  causes  of  our  present  disastrous  condition. 
Whilst  he  was  speaking,  on  points  which  have  thus  unexpectedly  started 
up,  I  procured  from  the  library  a  volume  (Niles’s  Weekly  Register) 
which  may  enable  us  to  trace  the  history  of  the  matter,  and  to  test  the 
accuracy  of  his  statements. 

In  the  paper— ascribed  to  the  pen  of  Mr.  Kendall— which  the  Presi¬ 
dent  read  to  his  cabinet  on  the  18th  September,  1833,  in  relation  to  the 
deposites,  there  is  found  this  passage: 

“  All  doubts  as  to  the  willingness  of  the  Slate  banks  to  undertake  the  service  of 
the  Government,  to  the  same  extent  and  on  the  same  terms  as  it  is  now  performed 
by  the  Bank  of  the  United  States,  is  put  to  rest  by  the  report  of  the  agent  recently 
employed  to  collect  information;  and  from  that  willingness  their  own  safety  in  the 
operation  may  be  confidently  inferred.  Knowing  their  own  resources  better  than 
they  can  be  known  by  others,  it  is  not  to  be  supposed  that  they  would  be  willing 
to  place  themselves  in  a  situation  which  they  cannot  occupy  without  danger  of 
annihilation  or  embarrassment.” 
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This,  surely,  is  precious  reasoning — that  the  eagerness  to  get  hold  of 
money  is  the  best  evidence  that  it  will  be  returned  when  called  for.  Yet 
the  conclusion  is  at  once  jumped  to,  that  44  the  State  banks  ought  imme¬ 
diately  to  be  employed  in  the  collection  and  disbursement  of  the  public 
revenue,  and  the  funds  now  in  the  Bank  of  the  United  States  drawn  out 
with  all  convenient  despatch.” 

The  agent  thus  referred  to  was  Mr.  Kendall,  then  holding  a  subordi¬ 
nate  station,  but  subsequently  advanced  to  the  office  of  Postmaster 
General,  at  a  salary  of  six  thousand  dollars  per  annum. 

On  the  9th  October,  1833,  this  personage,  in  a  letter  to  the  editor  of 
the  New  York  Standard,  alluding  to  the  Bank  of  the  United  States,  says: 
44  Yes,  sir,  this  boasting  giant  is  now  but  a  reptile  beneath  the  feet  of  the 
Secretary  of  the  Treasury  /”  In  the  same  letter  he  exultingly  exclaims: 
44  Thus  has  this  haughty  institution  been  brought  to  its  knees  at  the  first 
step  of  the  State  banks  /” 

But  there  is  another  letter  still  more  worthy  of  notice  at  the  present 
moment.  I  allude  to  the  one  addressed  by  Mr.  Kendall  to  the  firm  of 
Beers  &  Co.,  brokers  of  New  York.  It  was  assuredly  not  intended  for 
other  eyes,  but  it  was  rashly  published  by  his  correspondents,  for  a 
special  purpose,  in  the  administration  paper  at  New  York.  1  take  it 
as  put  on  record  in  Niles’s  Register.  The  name  of  the  bank  alluded 
to  is  suppressed  in  the  publication.  It  will  be  borne  in  mind  that  Beers 
&  Co.  were  the  principal  parties  in  an  effort  to  break  the  Branch  Bank 
at  Savannah,  by  a  sudden  demand  there  for  specie  on  notes  which  had 
been  accumulated  for  the  purpose. 

“Washington-,  2 81  h,  September,  1833.  1 

“Dear  Sir:  Your  letter  of  the  26th  instant  is  at  hand.  Since  my  return  I  have 
received  several  letters  from  you,  all  of  which  have  remained  unanswered,  as 
have  all  other  letters  from  New  York,  merely  because  I  resolved  to  have  no  cor¬ 
respondence  until  the  great  question  should  be  decided. 

“  On  account  of  your  devotion  to  the  cause  I  had  so  much  at  heart ,  I  was  anxious 
that  the  — — —  Bank  should  be  employed  by  the  Treasury  Department;  but  on 
considering  the  subject  in  all  its  bearings,  it  was  thought  proper,  at  present ,  to 
confine  the  selection  to  the  three  banks  of  large  capitals  already  named  to  the  pub¬ 
lic.  The  question  is  yet  open  as  to  the  — —  ■■  Bank. 

“  With  high  respect,  your  obedient  servant, 

“  AMOS  KENDALL.” 

I  pray  you,  sir,  to  pause  upon  this  letter.  At  the  present  moment, 
when  we  are  all  deploring  the  loss  of  so  many  millions  of  the  public 
money,  I  would  call  upon  the  whole  country  to  look  at  the  covert  mo¬ 
tives  which  influenced  the  destination  of  that  money.  What  was  44  the 
cause”  so  dear  to  Mr.  Kendall’s  heart,  the  “  devotion”  to  which  on  the 
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part,  of  Beers  &  Co.  rendered  him  so  “  anxious”  to  gratify  them  in  the 
selection  of  a  pet  bank?  Who  doubts  that  the  bond  of  sympathy  was  a 
common  hate  of  that  national  institution  in  which  Congress  had  placed  the 
public  treasure,  then  about  to  be  forcibly  wrested  away  in  contempt  and 
defiance  of  Congress?  And  mark,  sir,  how  cunningly  the  hopes  of  eager 
political  partisans  continue  to  be  fed !  As  the  names  of  the  selected 
banks  had  already  been  published,  it  was  feared  that  suspicion  and  dis¬ 
satisfaction  might  arise  at  the  sudden  addition  to  the  list  of  an  associate 
probably  of  doubtful  standing.  Mr.  Kendall,  therefore,  waives,  “  at 
present”  the  importunity  of  his  good  friends.  But  only  for  “the  present.” 
Let  not  Beers  &  Co.  be  soured.  Let  them  not,  in  disgust,  disclose  the 
secret  plots,  the  precious  outpouring  of  spirit  at  the  shrine  of  a  common 
devotion !  No  !  The  matter  was  “ yet  open”  An  occasion  would  be 
seized  to  gratify  this  longing  after  a  portion  of  the  spoils.  I  put  it  to  the 
common  sense  of  the  country  whether  a  second  refusal  would  be  hazard¬ 
ed  on  the  occurrence  of  any  plausible  pretext,  when  Mr.  Kendall  should 
be  reminded  of  “  devotion”  to  “  the  cause  so  dear  to  his  heart;”  and 
that  the  ground  of  former  apology  had  disappeared?  No,  sir  !  Rely 
upon  it,  should  light  ever  visit  these  transactions,  it  will  be  found  that 
there  perished  in  that  anonymous  bank  a  large  portion  of  the  public 
money!  And  the  consideration  paid  for  that  money  was  increased 
ardor  of  devotion  to  the  cause  which  Mr.  Kendall  had  so  much  at  heart. 
The  country  got  for  its  money — all  it  will  ever  get — vociferous  shouts  of 
“  down  with  the  Monster!” 

And  this,  sir,  is  the  public  officer  who  has  made  it  a  matter  of  boast 
that  lie  wants  no  further  legislation,  and  that  he  can  keep  up  a  specie 
currency  in  the  Post  Office  Department.  How  ?  Why,  by  scornfully 
rejecting,  at  the  ten  thousand  offices,  every  dollar  of  the  better  currency— 
every  dollar  of  that  bank  paper  to  which  his  acts  and  reports  contribut¬ 
ed  to  give  amongst  the  people  a  false  credit  and  a  diffusive  circulation, 
and  into  which  he  has  succeeded  in  transmuting  upwards  of  forty  mil¬ 
lions  of  dollars  of  the  public  money  !  The  very  paper  thus  rejected  by 
him  has  been  palmed  upon  the  States ;  upon  the  widows  and  orphans  of 
those  slain  in  battle;  upon  the  revolutionary  soldier;  upon  the  army  and 
navy  ;  upon  the  gallant  volunteers  of  Tennessee  ;  upon  every  laborer  in 
the  public  service  !  The  remainder  is  now  said  to  be  altogether  worth¬ 
less  !  The  Secretary  dislikes  to  be  visible  in  an  effort  to  pass  it  off! 

Mr.  Chairman,  at  the  date  of  these  transactions,  there  stood  at 
the  head  of  the  Treasury  Department  a  Pennsylvanian,  William  J. 
Duane,  chosen  for  his  early  and  ardent  devotion  to  General  Jackson, 
and  distinguished  for  the  purity  of  his  public  and  private  life.  Let  me 
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ask  your  attention  to  some  of  the  reasons  which  he  respectfully  offered 
in  opposition  to  that  hasty  and  implicit  reliance  on  State  banks,  which 
Mr.  Kendall  and  others  were  so  vehemently  urging.  In  the  paper  dated 
21st  September,  1833,  addressed  to  the  President,  he  resists  the  project 
for  the  following  amongst  other  reasons.  I  quote  his  own  words: 

“ Because  it  is  not  sound  policy  in  the  Union  to  foster  local  banks,  which,  in  their 
multiplication  and  cupidity,  derange,  depreciate,  and  banish  the  only  currency 
known  to  the  constitution,  that  of  gold  and  silver. 

“  Because  it  is  not  prudent  to  confide,  in  the  crude  way  proposed  by  your  agent , 
in  local  banks;  when,  on  an  average  of  all  the  banks  dependent  in  a  great  degree 
upon  each  other,  one  dollar  in  silver  cannot  be  paid  for  six  dollars  of  the  paper  in 
circulation. 

“  Because  it  is  dangerous  to  place  in  the  hands  of  a  Secretary  of  the  Treas¬ 
ury,  dependent  for  office  on  executive  will,  a  power  to  favor  or  punish  local  banks, 
and  consequently  make  them  political  machinery. 

“  Because  I  consider  the  proposed  change  of  the  depository,  in  the  absence  of 
all  necessity,  a  breach  of  the  public  faith. 

**  Because  the  last  House  of  Representatives  of  the  United  States  pronounced 
the  public  money  in  the  Bank  of  the  United  States  safe. 

«*  Because  a  change  to  local  and  irresponsible  banks  will  tend  to  shake  public 
confidence,  and  promote  doubt  and  mischief  in  the  operations  of  society. ” 

Sir,  for  the  utterance  of  sentiments  like  these—every  line  breathing 
a  free  and  patriotic  spirit,  and  imbued  with  prophecy — Mr.  Duane  was 
proscribed.  We  of  Pennsylvania  saw  our  distinguished  fellow-citizen 
hurled  ignominiously  from  office,  because  he  was  an  honest  and  vigilant 
guardian  of  the  public  purse.  Yes,  sir,  kicked  out  of  the  Treasury,  to 
make  way  for  the  work  of  spoliation  ! 

Mr.  Chairman,  is  it  seriously  believed  that  the  people  can  be  forever 
gulled  and  deluded  ?  No,  sir  !  Hollow  and  deceptive  promises  are  now 
received  with  incredulity  and  disgust.  A. worthy  farmer  in  my  district 
lately  exhibited  to  me  a  pamphlet,  which  had  come  to  him  through  the 
*  post  office — he  knew  not  whence- — purporting  to  be  a  “  Speech  of  Mr. 
Benton,  of  Missouri,  on  the  resolution  of  Mr.  Ewing  for  rescinding  the 
Treasury  order,  delivered  in  the  Senate,  December,  1836.”  He  call¬ 
ed  my  attention  to  the  following  paragraphs: 

«*  Never  before  did  the  prosperity  of  the  country  equal  the  present  time.  Never 
was  there  such  exuberance  of  prosperity;  and  that,  after  making  due  allowance 
for  what  is  fictitious,  from  the  excess  of  paper  and  the  effect  of  a  depreciated 
currency.” 

And  again: 

"  No  longer  can  banks  set  themselves  up  above  law  and  above  Government. 
No  longer  can  they  stop  payment,  and  force  their  dishonored  paper  upon  the 
country.  The  bank  that  would  now  attempt  it  would  instantly  be  put  to  the  test 
of  insolvency,  and  subjected  to  the  laws  of  the  land  as  well  as  to  the  law  of  public 
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opinion.  Her  dishonored  paper  would  he  driven  in  upon  her,  and  the  last  hard 
dollar  extracted  from  her  vaults.  These  being  the  fruits  of  President  Jackson’s 
great  measures  for  restoring  a  specie  currency,  who  can  justify  the  opposite 
course  which  is  now  proposed 

Mr.  Chairman,  it  is  undeniable  that  thousands  have  been  deluded  by 
this  kind  of  language.  It  proffered  to  the  people  a  broad  unqualified 
guarantee  of  every  State  bank  note  in  the  country.  They  relied 
implicitly  on  assurances  from  so  distinguished  a  quarter.  ,  The  market 
people  fearlessly  took  these  notes  home  in  exchange  for  the  produce  of 
their  farms  and  gardens.  And  now  the  trash  has  perished  on  their  hands, 
and  the  banks  turn  on  and  defy  them. 

Do  you  suppose,  sir,  that  anybody  can  be  twice  induced  to  put  faith 
in  such  representations  ?  Can  it  be  that  a  shrewd  and  thoughtful  peo¬ 
ple  will  patiently  await  the  issue  of  a  new  humbug,  a  new  projection  of 
Alchemy,  a  “  Search  No.  2,”  of  some  new  Dousterswivel  ?  He  who 
thinks  so  must,  indeed,  entertain  a  most  thoroughly  contemptuous  opinion 
of  his  countrymen. 

Mr.  Biddle  said  he  had  been  carried  far  beyond  his  original  purpose. 
He  had  to  apologize  to  the  House  for  thus  trespassing  on  the  patient  at¬ 
tention  it  had  been  kind  enough  to  bestow.  He  had  only  to  revert  to 
the  bill,  and  to  repeat  that  he  had  heard  nothing  which  justified  his  judg¬ 
ment  or  his  conscience  in  abandoning  the  claim  of  his  native  State  to  a 
Million  of  Dollars.  He  would  not  act  on  perplexed  statements  or  con¬ 
fused  apologies  unintelligible  to  himself,  and  which  it  would  be  ridiculous 
on  his  part  to  attempt  to  explain  to  others.  More  especially  would  he 
not  take  things  on  trust— -in  the  dark-— when  it  was  undeniable  that  all 
the  difficulty  had  grown  out  of  political  tampering  with  the  Treasury 
funds,  for  which  the  party  in  power  was  responsible,  and  which  it  had 
an  interest  in  disguising  and  mystifying.  Be  the  state  of  the  Treasury, 
however,  what  it  might,  he  could  see  no  benefit  in  passing  the  present 
bill.  It  only  disturbed  the  simple  character  which  the  claim  of  each 
jState  will  continue  to  wear  in  case  of  inability  to  meet  it  on  the  1st  of 
October.  Let  it  rest  on  any  merit  which  it  now  possesses.  Let  it  lie  under- 
protest.  Why  enter  upon  new  and  uncalled-for  legislation,  which  might 
either  prejudice  the  claim— give  it  the  go-by — or,  on  the  other  hand,  be 
hereafter  regarded  as  imparting  to  it  a  scope  and  efficacy  unwarranted 
by  the  terms  and  design  of  the  deposite  act? 


